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UNDERWRITING BROKER DEALER: WESTMORELAND CAPITAL CORPORATION

U.S. Energy 
Qualified Opportunity Zone III LP



You should always review the Private Placement Memorandum before investing in any oil & gas partnership sponsored by U.S. Energy
Development Corporation. For Accredited Investors Only

This document is for preliminary review purposes only and does not contain much of the information included in the private placement memorandum pursuant to
which the offering will be conducted. This presentation does not constitute an offer to any person. Offers will be made only by the private placement memorandum,
which should be carefully reviewed by a prospective purchaser prior to making an investment decision.

RISK INFORMATION



VETERAN E&P OPERATOR

Ownership & Leadership:
• (Established 1980)
•

Corporate Governance:
•
•

Operational Excellence:
•

•
•U.S. Energy’s 2024 Operations

LEADER IN INVESTMENT UNDERWRITING



STATE OF THE INDUSTRY

U.S. Energy
38%

2023 % SHARE OF AVAILABLE PRODUCT

$1,199 

$1,662 

$908 

 $-  $1,000  $2,000

2023 
CAPITAL 
RAISED

2023 
AVAILABLE 
PRODUCT

2022 TOTAL 
CAPITAL 
RAISED 

($Millions)



U.S. ENERGY FINANCIALLY STRONG GP



ONE FIRM, MULTIPLE INVESTMENT SOLUTIONS

2024 Drilling Fund
(1st yr. Write off funds)

Mineral Exchange Fund
(1031x eligible)

Qualified Opportunity Zone Fund
(Cap gain def + Tax free exit)

Private Capital Fund
(Growth & Income)

2023 CAPEX ($M)2022 CAPEX ($M)TickerCompany

U.S. Energy's 2024 Estimated CAPEX $750 Million - $1 Billion 

2024 PRODUCT OFFERING



sfdf

USEDC Opportunity Zone Fund III LP: Summary
Offering Size

Unit Size

Investor Units

Opportunity Zone
Tax Benefits

Oil & Gas
Tax Benefits

•
•

Distributions

Fund Close Date

Annual Tax Forms

Investor Reports

Suitability

You should review all aspects of the private placement memorandum prior to investing. There is no certainty or guarantee that any or all of the investment objectives will be achieved. The tax benefits
of an investment are not guaranteed, tax rates may change in the future which would impact the partnership and investors may be subject to income tax liability in excess of the cash received from the
partnership. Distributions are not assured or guaranteed. Information herein is provided as of February 2024 and we undertake no responsibility to provide updated information after this date. See
“Risk Factors,” in the Private Placement Memorandum. See Private Placement Memorandum for definition of Special Distributions.



QUALIFIED OPPORTUNITY ZONE FUNDS

2024 2025 2026 2027 2028 2029
Identify / Acquire Operate / Value Creation / Reinvestment

Distributions & Reinvestment

2030 2031 2032 2033

1 2026 = Tax Due

1 2034 2035
Liquidate

















Problem? Solution



•

•
•

Tax Free Capital Gains 

• USEDC Opportunity Zone II LP closed on 
12/31/2023
• Raised ~$94 Million!

USEDC OPPORTUNITY ZONE III LP



ENERGY OPPORTUNITY ZONES

You should review all aspects of the private placement memorandum prior to investing. There is no certainty or guarantee that any or all of the investment objectives will be achieved. The tax benefits of an investment are
not guaranteed, tax rates may change in the future which would impact the partnership and investors may be subject to income tax liability in excess of the cash received from the partnership. Distributions are not assured or
guaranteed. Information herein is provided as of February 2024 and we undertake no responsibility to provide updated information after this date. See “Risk Factors,” in the Private Placement Memorandum. See Private
Placement Memorandum for definition of Special Distributions.

Oil & Gas Investors Receive…

1. Depletion Allowance:

2. Depreciation Deduction:

3. QBI (Qualified Business 
Income) Deduction:
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TAX EFFICIENCY

YIELD MATTERS!....AFTER TAXES

Distribution Rate 37% 35% 32% 24%
3% 4.76% 4.62% 4.41% 3.95%
6% 9.52% 9.23% 8.82% 7.89%
9% 14.29% 13.85% 13.24% 11.84%

Federal Income Tax Brackets
2023 Tax Rates

Distribution Rate 37% 35% 32% 24%
3% 4.76% 4.62% 4.41% 3.95%
6% 9.52% 9.23% 8.82% 7.89%
9% 14.29% 13.85% 13.24% 11.84%

Federal Income Tax Brackets
2023 Tax Rates



PRIOR QOZ FUND PERFORMANCE – AS OF 03/31/24

Distributions 
to Investor 

Fund Return 
to Date 

Average 
Number of 

Months 
Producing

Wells 
Contributing 

to 
Distributions 

Current Well 
Count 

Initial Well 
Count

Reinvested 
Capital 

Expenditure
($M) 

Investor 
Capital 

Expenditure
($M)

Initial Fund 
Capitalization

($M)

Partnership 
Year 

2019

2020

2023

204126$43.3$226.3$205.6Total



OPPORTUNITY ZONE 1 & 2 MAPS



RESOURCES
Oil & Gas Tax Handbook:

Online 
Educational 

Videos:

Resources & Whitepapers: Investor Materials:



THANK YOU

Underwriting Broker Dealer: Westmoreland Capital Corporation
The oil & gas assets shown in this presentation are not owned by the USEDC Opportunity Zone Fund III LP, nor are they owned by U.S. Energy or any affiliated partnerships, unless
otherwise noted. All assets pictured are representative of the types of assets the USEDC Opportunity Zone Fund III LP will target for ownership, unless otherwise noted.


